
Clarification of Single Drug Pricer (SDP)

The presence or absence of a particular drug on the SDP file does not represent a
determination that the Medicare program either covers or does not cover that drug. The
amounts shown on the SDP file indicate the maximum Medicare payment allowance if
the Medicare contractor determines the drug meets the program’s requirements for
coverage. Similarly, the absence of a particular drug from the SDP file means that if the
Medicare contractor determines the drug is covered by Medicare, the local contractor
must then determine the program’s payment allowance by applying the program’s
standard drug payment policy rules. Medicare contractors separately determine whether a
particular drug meets the program’s general requirements for coverage and if so, whether
payment may be made for the drug in the particular circumstance under which it was
furnished. Examples of this latter determination include but are not limited to,
determinations as to whether a particular drug and route of administration are reasonable
and necessary to treat the beneficiary’s condition, whether a drug may be excluded from
payment because it is usually self-administered, and whether a least costly alternative to
the drug exists.
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